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1 1
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2 FOR THE NORTHERN DISTRICT OF CALIFORNIA 2
SAN FRANCISCO DIVISION
3 3 DEPORENT PAGE
4 4 Serif Ercument Aksoy By Mr. Howdan 8
5 UNITED STATES OF AMERICA ) 5
)
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v. )} No. 00-0284 (MJIJ)
7 ) 7
PAVEL IVANOVICH LAZARENKO, )
8 ) 8
Defandant. ) EXHIBITS
9 9
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. Wilnorth Inc., Panama 5
12 DEPOSITION UPON ORAL EXAMINATION 12
OF SERIF ERCUMENT AKSOY, 102T English translation of Exhibit 102 5
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804 Agreement between Somolli Enterprises
14 14 Limited and United Energy
International Limited, Bates Nos.
15 Istanbul, Turkey 15 AQ01756 through A001765 5
16 December 8, 2003 16 807 Agreement by and betwaen the Russian
Joint Stock Company Gazprom and the -
17 VOLUME I 17 United Energy Systems of Ukraine
Corporation for the Supply of Russian
18 18 Natural Gas in 1996, dated
Decaember 29, 1995 5
19 i9
807T English translation of Exhibit No. 807,
20 20 Bates No. A003969T through A003991 5
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25 808T English translation of Exhibit No.
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UNITED STATES ATTORNEY'S OFFICE 809 Deliveries of Russian Natural Gas to
3 By: MARTHA BOERSCH, ESQUIRE 3 Ukraine in 1996 under Contract No.
JONATHAN HOWDEN, ESQUIRE AGU-96 of 12/29/95, Bates A003999
4 Assistant United States Attorneys 4 through A004010 5
450 Golden Gate Avenue .
5 San Francisco, CA 94102 5 809T English translation of Exhibit No. 809,
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through S000206 5
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16 Telephonically} 16
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S. E. Aksoy - 12/8/03
1 5. Z. RKSOY > 7
2 Deposition upon oral examination of SERIF 10:10:11 1 S. E. AKSOY
3 ERCUMENT AKSOY, taken on bebalf of the United Statas, 101111 2 Do you solemnly swear that you know the
. : 4+ before Frances P. Zahn, RPR-RME, a Court Reporter, 10:11:13 3 English Tanguage and that you will truly and -
5 takon pursusnt to notice, comsencing at 10:45 p.a. on 10:11:16 4 impartially take down the notes and faithfully
6 Dacember 8, 2003, at the United States Gemeral 10:11:1% 5 transcribe the questions to be asked of the witness
7 consulate, Istanbul, Turkey; snd this in accordance 10:11:21 6  and the testimony of Serif Ercument Aksoy a witness
8 with tha Federal Rules of Civil Procedure. 10:11:25 7 now to be examined.
\ 10:11:30 8 THE COURT REPORTER: 1 do.
0510342 10 10:11:30 9 MS. GRACON: And for the videographer, the
09:53:42 11 (Government Exhibits Nos. 102, 10:11:30 10 same.
v0.53100 12 Lore. 804, 807, 807, 808, B06T, 505, 10:11+30 11 Do you swear that you will truly and
19153143 13 soor, 510, 5107, 872, 875, and 1150 18:11:32 1§ ;mparti;]li t;anscribe or take down the questions to
11 e asked of the witness.
10009203 1 voxe maxked. 10:11:37 14 THE VIDEQGRAPHER: 1 do.
10:09:03 15 10:11:40 15 MS. GRACON: And there are two things for
10:09:03 16 THE VIDEOGRAPHER: Good morning. This is 10:11:41 16 you to sign that I can pick up later.
10:09:48 17 the begirning of tape ona, volume ond in the video 10:11:47 17 MR. HOROWITZ: Oksana, are you hearing us
10:09:50 18 deposition of Mr. Serif Ercument Aksoy being held at 101149 18 WE” Enough?
10:09:54 19 the American Consulate in Istanbul, Turkey. This is 10:11:53 19 MS. TEYKOVA: Yes. We also have a tourt-
10:09:59% 290 being taken on the Bth of December, 2003, at 10 10:11:56 20 appointed interpreter here.
10:10:02 21 minutes past 10 a.m. as indicated on the video screen. 101200 21 MR HORONITZ Okay Ne”, Mr. Aksoy
10:10:05 22 This deposition is baing taken in the 10:12:02 22 understands that there is, and he's familiar with
10:10:07 23 mattex of United States of America versus Pavel 10:12:04 23 dealing with interpreters, so we should be okay.
10:10:09 24 Ivanovich Lazarenko. The ease nusber is CR 00-0284 10:12:09 24 HS. GRACON: And then we're going to leave.
10:10:15 25  (MJ3) being heard before the United States District 10:12:11 25 And you can record that we're leaving. That's all we
6 8
. 20015 1 S. E. AKSOY 10:12:11 1 S. £, AKSQY DIRECT 0
10:10:18 2 Court for the Northern District of California. 10:12:13 2 have. [f you need us at any point you can call us.
10:10:21 3 The court reporter is Frances Zahn of Zahn, 10:12:13 3
10:10:23 4 Hall, and Zahn. 10:12:13 4 DIRECT EXAMINATION
10:10:24 5 The consular officer is Elizabeth M. Gracon 10:12:25 5 BY MR. HOWDEN: ‘
10:10:30 6 here at the consulate. 10:12:25 6 §. A right. let's proceed, Mr. Aksoy.
10:10:31 7 The videographer is David Ross of European 10:12:27 7 Thank you very much for being here today.
10:10:35 8 Video Limited. 10:12:30 8 A. My pleasure.
10:10:35 9 Would all of counse! introduce themselves, 10:12:30 9 0. As you know, my name is Jonathan Howden and
10:10:37 10 please. 10:12:33 10 I'm with the U. S. Attorney's office in San Francisco.
10:10:38 11 MR. HONDEN: Good morning. Jonathan Howden 10:12:36 11 If you could begin by spelling your :name
10:10:40 12 and Martha Boersch for the United States. 10:12:41 12 for us and then I'11 ask you a few questions?
10:10:44 13 MR. ROROWITZ: Daniel Horowitz for 10:12:43 13 A, Sure. My first name is Serif, S-e-r-i-f,
10:10:46 14 Wr. Lazarenko. 10:12:47 14 Second name Ercument, £-r-c-u-m-e-n-t. And family
10:10:49 15 And we're ready to begin. 10:12:53 15 name is Aksoy, A-k-s-0-y.
10:10:53 16 THE VIDEOGRAPHER: And would the consular 10:12:56 16 Q. Thank you.
10:10:54 17 officer please swear in the witness. 10:12:57 17 Now, just prior to our proceedings
10:10:58 18 MS. GRACON: Okay. For the witness, do you 10:12:39 18 commencing this morning, you were given -- or “your
10:10:39 19 solemnly swear that you will tell the truth, the whole 10:13:01 13 counsel was given a copy of a ltetter that confers
10;11:03 20 truth, and nothing but the truth in answer to the 10:13:06 20  immunity upon you. At this time, I'm going to show
10:11:06 21 several questions now to be put to you? 10:13:10 21 you what's been marked for identification as
10:11:07 22 THE DEPONENT: VYes, T do. 10:13:12 22 qovernment's exhibit 1158. It's dated and marked
i10:11:08 23 MS. GRACON: Can I have oath for the 10:13:16 23 today's date.
11:10 24 stenographer. 10:13:17 24 MR. HOWDEN: Counsel, do you need to see a
‘ 211010 25 10:13:18 25 copy of it before I hand it to the witness? )
ZAHN, HALL & ZAHN, LTD. "
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S. E. Aksoy - 12/8/03
9 “ 11
10:13:18 1 S. E. AKSDY DIRECT 10:15:05 1 S. E. AKSOY DIRECT
10:13:21 2 MR. HOROWITZ: You actually gave me a copy. 10:15:07 2 B.  Wetl, I have finished -- 1 have a BA degree
. 10:13:23 3 Thank you. 10:15:10 3 in management in Middle East Technical University,
0:13:30 4 BY MR. HOMDEM: 10:15:14 4 graduated in 1981.
10:13:30 5 (0. Have you had a chance to review that 10:15:20 5 0. I'mgoing to slow down here so the
10:13:32 & document with your counsel? 10;15:22 & translator has time.
10:13:36 7 A, Myself? 10:15:22 7 THE WITHESS: Sure. VYes,
10:13:37 8 Q. Yes. 10:15:26 8 MR, HOROKITZ: The best thing to do,-after
10:13:38 9 B, Yes. Yes. 10:15:27 9 he asks you a question --
10:13:38 10 0. And based on your discussions with counsel, 10:15:27 10 THE DEPONENT: Yes.
10:13:41 11 do you understand the legal significance of that 10:15:30 1 MR. HOROWITZ: -- give the translator a few
10:13:44 12 Tetter? 10:15:32 12 seconds to translate. '
10:13:45 13 A, Exactly. Of course. 10:15:3¢ 13 A, Some break. Okay. [ will adapt myself.
10;13:46 14 Q. Do you understand that it gives you 10:15:34 14 BY MR. HOMWDEN:
10:13:48 15 immunity from prosecution from the United States for 10:15:35 15 0. And can you tell us a Yittle bit about your
10:13:54 16 certain enumerated offenses? 10:15:37 16 professional experience after you finished school?
10:13:56 17 A, Yes, 10:15:42 17 B, Well, I have been, since the graduation and
10:14:00 18 0. Do you understand that, however, there is 10:15:45 18 military service aftersards always in international
10:14:02 19 no immunity for perjury or false statements? 10:15:49 19 marketing in certain countries, such as in the Middle
10:14:05 20 A, Bxactly. Yes, I do. 10:19:55 20 East countries as well. After the breakdown of CIS in
10:14:07 21 0. And that in fact in that agreement it 10:16:00 21 the northern countries like Ukraine and Russia.
16:14:08 22 states that -- if in substance -- that if you do 10:16:04 22 0. You mentioned CIS?
10:14:11 23 perjure yourself, the entire agreement is null and 10:16:07 23 B, (IS, yes.
10:14:15 24 void? 10:16:10 24 (0. What are you referring to?
10:14:16 25 A, Yes. 10:16:14 25 A, Well, Commonwealth of Independent States.
q 10 12
' 21416 1 S. E. AKSOY DIRECT 10:16:14 1 S. £, AKSOY DIRECT o
10:14:18 2 MR. HOROWITZ: Can I just interject. 1 bet 10:16:19 2 0. The former --
10:14:20 3 the translator suffered a 1ittle bit during that 10:16:21 3 A.- I mean breakdown of former Russia, CIS was
10:14:22 4 exchange. 10:16:24 ¢ established, and 1 was involved in the marketing
10:14:24 5 MR. HOWDEN: Thank you. 10:16:26 5 activities in those countries. syt
10:14:25 6 [ want to make sure in San Francisco that 10:16:29 6 0. Thank you. b
10:14:28 7 you had an opportunity to transiate everything that 10:16:30 7 A, Thank you. ;
10:14:31 8 was said here. I moved a little quickly through it. 10:16:37 8 Q. Now, how were you employed from
10:14:35 9 THE INTERPRETER {San francisco): VYes, vou 10:16:38 9 approximately 1995 to about the middle of 19987
10:14:35 10 did, and if you would only speak up it would be much 10:16:51 10 A. In addition to my own company in Turkey, ]
10:14:45 11 better. 10:16:56 11 have agreed and employed by some Ukrainian fellows
10:14:45 12 MR. HOMDEN: Thank you. I will slow down. 10:17:05 12 which they had a company named Kub at that time in
10:14:46 13 THE INTERPRETER (San Francisco): VYes. 10:17:10 13 Ukraine in Dnipropetrovsk city.
10:14:46 14 Thank you. 10:17:14 14 And we established with my --
10:14:47 15 MR. HOWDEN: If you will pass that back and 10:17:19 15 THE INTERPRETER (San Francisco): I'mysorry
10:14:49 16 we'11 make that part of the deposition. 10:17:13 16 to interrupt. It's very difficult hearing you. For
10:14:49 17 BY MR. HOWDEM: 10:17:22 17 better translation would you kindly speak up.
10:14:51 18 4. Now, Mr. Aksoy, very briefly, 1 want to 10:17:30 18 A. With my help and assistance, these fellows
10:14:54 19 just go through some gemera) background matters. If 10:17:35 13 established a company called United Energy
10:14:56 20 you could tell us your country of citizenship? 10:17:40 20 International in London, and I was the managing
10:14:59 21 A, Turkish. 10:17:42 21 director of that company. Started from, if I'am not
10:15:00 22 0. And your country of residence? 10:17:47 22 mistaken, September '95, until today, I'm still.the
NR15:00 23 B, Turkey. 10:17:52 23 managing director of this company.
15:03 24 0. Can you tell us @ little bit about your 10:17:58 24 BY MR. HOWDEN: -
‘ :15:05 25 educational background? 10:17:59 25 0. You mentioned some Ukrainian fellows:
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13 15
10:17:59 1 §. E. AKSOY DIRECT 10:21:43 1 S. £ AKSQY DIRECT
10:18:01 2 A, Yes. 10:21:43 2 permit, or a businessman residence, or kind of such
. 0:18:02 3 Q0. Who were the Ukrainian fellows? 10:21:43 3 things according to U.K. Taw, so we reduced to, I
0:18:04 4 A. Those were three Ukrainian citizens. 10:21:43 4 think, to three persons.
10:18:11 5 Mrs. Yulia Tymoshenko, her husband 0leksandr 10:21:50 5 0. And s0 we're clear, did you have afi+:'
10:18:15 6  Tymoshenko, and their friend, Mr. Oleksandr Gravets. 10:21:50 6 ownership interest in Global Energy?
10:18:23 7 And they were the shareholders or the owners of Kub 10:21:52 7 A. Yes. 180 percent mine.
10:18:29 8  company at that time, 10:21:5¢ 8 0. I see. 3
10:18:30 9 Q. At that time? 10:21:55 9 A, Yes,
10:18:31 10 A. At that time, yes. 10:21:59 10 0. At the time it was formed, who owned UEIL?
10:18:31 11 0. And what -- what was your understanding of 10:22:07 1 3. It was a structure starting from, called BL
10:16:35 12 what kind of company Kub was at that time? 10:22:18 12 Trust and going down to Basington Limited, and under
10:18:39 13 A.  Kub was mainly involved in trading 10:22:25 13 this chain UEIL was taking place.
10:18:45 14 activities. Even end of 1992 until I think May of 10:22:37 14 0. Aside from the actual formal corporate
10:18:54 15 1994 T was representing a Turkish company, which I was 10:22:40 15 structure, at the time it was formed, what way your
10:18:59 16  the area manager in Ukraine, and even we bought some 10:22:43 16 understanding of what individuals actually owned or
10:19:05 17 Sunflower seeds from Kub company. And if I'm not 10:22:47 17 controlled UEIL?
10:19:09 18  nmistaken, some steel products. They were mainly 10:22:51 18 HR. HOROWITZ: Objection. Compound and
10:19:12 19 involved in international trade, selling specifically 10:22:52 19 vague, ‘
10:19:16 20 Ukrainian products to abroad, and they were also -- 10:22:58 20 A, Not directly to the structure of UEIL, but
10:19:21 21 that is what 1 heard from them. They used to involye 10:23:03 21 two Tymoshenkos and Mr. Gravets supposed to be the
10:19:26 22 in petroleum products bringing to Ukraine and selling 10:23:10 22 to be involved in the structure.
10:19:30 23 domestically. That's what 1 heard from then. 10:23:24 23 BY MR. HOWDEN:
10:19:45 24 Q. Was it your understanding that Xub was a 10:23:25 24 0. And I want to try and explore a httle bit
10:19:45 25 Ukrainian company? 10:23:29 25 how that structure -
14 16
. #19:45 1 §. £, AKSDY DIRECT 10:23:29 1 §. £, AKSOY DIRECT
10:19:45 2 A, Yes, 10:23:31 2 B, Yes, please, W
10:19:47 3 0. Now, T want to ask you some questions about 10:23:34 3 0. What was Basington, to your understanding?
10:19:49 4 United Energy International. Is the full name of the 10:23:39 4 B. Basington was a company belongs toGredit
10:19:52 5 conpany United Energy International Limited? 10:23:50 5 Suisse, And let me start from beginning. According
10:19:56 6 A, True, 10:23:53 6 to UK. law, with the assistance of our solicitors and
10:19:57 7 Q. I'mgoing to refer to it in the course of 10:24:00 7 advisers, we created a system which is qoing to be
10:19:59 §  this deposition as UEIL. Ts that all right? 10:24:05 € seen as a pure Y.K. company. This is UEIL. .In order
10:20:03 9 A, Much better. 10:24:12 9 to be seen as a U.K. company, we used Basington
10:20:10 10 Q. Were you involved at all, or in any way, 10:24:21 10 Linited as the owners of this UEIL, as well on the top
10:20:12 11 with the actual incorporation of UEIL? 10:24:29 11 BL Trust as a trust company. So I think -- did I give
10:20:20 12 B, Mot as @ shareholder. As a managing 10:24:36 12 you the right answer? Sorry. T
10:20:22 13 director, yes, 10:24:38 13 Q. It's I think coming very clear,
10:20:23 14 Q. 0o you know where the company was 10:24:41 14 A, Yes, ,
10:20:26 15 incorporated? 10:24:42 15 0. Now I need to understand a Tittle bit about
10:20:28 16 A. In London. 10:24:44 16 what you know of the structure of Basington?
10:20;35 17 0. And at the time of its incorporation, did 10:24:47 17 A. Basington just completely belongs to Credit
10:20:38 18 you have any ownership interest in the company? 10:24:50 18 Suisse, Mo relation at all. 1 didn't know the
10:21:43 19 A, Kot directly, but I also set up another 10:24:52 19 directors of Basington, This is something, #"kind of
10:21:43 20 company. 1 mean a company called Global Energy 10:24:58 20 a company who creates the companies like that-
10:21:43 21 International Limited. And Global Energy 10:25:06 21 Q. And then how did BL Trust fit intc that
10:21:43 22 Internationa) Linited at the beginning, if I'm not 10:25:10 22 structure?
10:21:43 23 mistaken, 16 percent of stake of United -- UEIL. 10:25:10 23 A. VYes, BL Trust is the real owners, having
21:43 24 Then we reduced the stake, the shares, due 10:25:14 24 the real ownership of the whole structure, It's a
.Lu:21:43 25 1o certain formalities because I needed a kind of work | 10:25:17 25 trust conpany. And underneath Basington lelted
ZAHN, HALL & ZAHN, LTD.
Tel. (757)627-6554 Email ZHZ@aol.com Fax

(757)625-7077
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17 19
10:25:17 1 S, £. AKSOY DIRECT 10:28:54 1 S. E. AKSDY OTRECT :
10:25:27 2 which UEIL had to report annually, and Basington was 10:28:58 2 group is thinking to start in gas business in future.
‘ 10:25:37 '3 holding the rights and the stakes of BL on behalf of 10:29:09 3 Some petroleum business, huge business, so they need
20:25:44 4 BLom UEIL. T think I am correct this time, 10:29:13 4 some, you know, foreign structures, or foreign fellows
10:25:50 5 0. Okay. 10:29:18 5 like me to assist them. That's what she offered me,
10:25:51 6 A, Yes. 10:29:30 6 and I took some time to think about it. And,
10:25:52 17 0. And who owned or controlled BL Trust, to 10:29:30 7 nmeanwhile, I made a research where to set up a
10:25:56 8 your understanding? 10:29:32 8 company, i was my research. And | suggested them
10:25:57 9 A, Yes. To my understanding, there were three 10:29:38 9 Jocations. One of them was London. @
10:26:02 10 people again. Mrs. and Kr. Tymoshenke and 10:29:43 10
10:26:10 11 Mr. Gravets, Although these I didn't know at the 10:29:43 11
10:26:16 12 beginning. Then afterwards, 1 am quite sure -- I can 10:29:47 12
10:26:21 13 say quite sure this is the ownership of these three 10:29:50 13
10:26:25 14 people. 10:29:53 14
10:26:26 15 0. And why do you say that you are quite sure 10:29:55 15
10:26:29 16 that those are the three people? 10:29:56 16
10:26:31 17 A, Yes. Because what I learned in my life, 10:29:56 17
10:26:38 18 according to my experience, to make & good business, 10:29:57 18
10:26:45 19 it's better not to ask full details all the time. So 10:29:59 19
10:26:49 20 it was none of my concern, none of my business. We 10:30:01 20
10:26:55 21 agreed on certain fees and salaries and some 10:30:03 21
10:26:58 22 commissions, So this system was structured, and I was | 10:30:03 22 BY HR. HOWDEN: ¢
10:27:07 23 just a managing director in the group. 10:30:04 23 Q. Why don't you go over again where you
10:27:10 24 But then after, when 1 -- because these 10:30:06 24 suggested setting up the company?
10:27:13 25 questions came to me several times. But when I go 10:30:08 25 A. They were planning to set up a company
, 18 4, 20
221301 S. . AKSOY DIRECT 10:30:08 1 S. L. AKSOY DIRECT b
10:27:20 2 deep into those, some of the documents which I have in | 10:30:10 2 abroad, and she asked me my ides. That momen: I
10:27:2¢ '3 my hand, I have noticed that these three are the 10:30:18 3 didn't know which place is the right place, but I made
10:27:29 4 beneficial owners of 8L 1 10:30:27 4 my researches -- research, and accordingly, I found
10:27:34 5 10:30:32 5 out that London is the right place.
10:21:37 ¢ 10:30:43 6 0. And did you communicate that information to
10:27:41 7 10:30:46 7 Ms. Tymoshenko?
10:27:44 8 10:30:48 8 A. Yes. Sure. Of course, ¢
10:27:48 9 10:30:50 9 0. And to her partners as well?
10:27:51 10 10:30:52 10 A, Yes,
10:27:54 11 10:30:53 11 Q0. And again who are we referring to when we
10:27:54 12 BY MR. HOMDEN: 10:30:56 12 talk about her partners?
10:27:55 13 Q. Well, let's talk a Jittle bit about Yulia 10:30:58 13 A. Mr. Oleksandr Tymoshenko, Hr. Oleksandr
10:28:01 14 Tymoshenko, 10:31:02 14 Gravets,
10:28:02 15 A, Yes. Please. 10:31:04 15 0. And what happened after you explamed your
10:28:03 16 Q. How do you know her? 10:31:07 16  research and thinking to them? it
10:28:07 17 B. MWell, I met her the first time in 1993, if 10:31:10 17 A. And -- we met in London September '%5 and
10:28:14 18 [ am correct, after making sunflower seed business 10:31:27 18 decided to be in London s a U.K. company fors:
10:28:18 19 with her. With her company. WNe were the importer. 10:31:34 19 preparation to 1995 qas deal. MNatural gas deai.
10:28:23 20 Her company was the exporter. Then we estabiished a 10:31:46 20 0. And was it as a result of that agreement
10:28:27 21 very good refation between us personally and company 10:31:48 21 that UEIL was formed?
10:28:33 22 to company. That's why when the time came, 1995, 10:31:50 22 A. Verbal agreement. Verbal agreement between
"10:28:44 23 summer, she suggested me to be with the group. 10:31:53 23 me and then. .
128:52 24 0. Hhich group? 10:31:56 24 Q. By the way, were you present, physxca]l
.L‘MS:N 25 A, Kub. I mean because she told me that the 10:31:59 25 present when UEIL was created?

Tel.

ZAHN, HALL & ZAHN, LTD.

{757)627-6554

Email ZHZQRaol.com

Fax (757)625-7077
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USER HEADER BAMK., PRIORITY 113
. M56 USER REF.  108:
TRN 20 1 104790621840 -
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PAGE 00001
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